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Scope of the review on
“Tiantie Metallurgy Group CDQ Project” (3162)
1. The Board agreed to undertake a review of a project activity “Tiantie Metallurgy Group CDQ

Project” (3162).

2. The Board agreed that the scope of the review relating to issues associated with validation
requirements shall cover a review to assess:

(@)

(b)

The additionality of the project activity through an assessment of suitability of input
values to the investment analysis, including the tariff (0.42 RMB/kWh), grid
connection charges, and components of the annual O&M cost (electricity, steam and
de-mineralized water cost); and

The suitability of the selected baseline through an assessment of:

6] How the DOE has validated that only the share of electricity taken from the
public grid will be replaced in the TISF mini grid;

(i1) How alternative W2/P6 has been deemed to be the applicable baseline if,
according to the PP/DOE response, in the pre-project scenario the electricity
has been taken from the TISF mini grid, which consists not only of public grid
sources but also of captive sources;

(iii) What is the share of generated electricity that the PP (JTC) exports to the
TISF mini grid; and

(iv)  The conservativeness of using the public grid emission factor when it is not
clear that only public grid electricity will be displaced by the project activity.
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